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F E SECURITIES PRIVATE LIMITED
DISCLOSURE DOCUMENT

As required under Regulations 22 of
Securities and Exchange Board of India (Partfolio Managers) Regulations, 2020

DECLARATION:

a)

b)

c)

d)

e

The Disclosure Document (hereinafter referred as the “Document”) has been filed with the Securities and
Exchange Board of India (“SEBI”) along with the certificate in the prescribed format in terms of Regulation 22
of the SEBI (Portfolio Managers) Regulations, 2020 [‘“Regulations"}.

Details of Partfolio Manager

Name of the Portfolio Manager F E SECURITIES PRIVATE LIMITED

SEBI Registration Number INPO00009269

Registered office address 814 Arunachal Building, 19 Barakhamba Road,
New Delhi-110001

Phaone +91 11 23350670

Website https:/fwww.fesecurities.inf

The name, phone number, e-mail address of the Principal Officer so designated by the Portfolio
Manager is:

Name of the Principal Officer SANIJAY KAUL
Phone +91 11 23350670
Email fes@fesacurities.in
Registered office address 814 Arunachal Building, 19 Barakhamba Read,
New Delhi-110001
—
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Disclaimer

4.

The Particulars in this Document have been prepared in accordance with the Regulations as
amended till date and filed with SEBI.

b. This Document has neither been approved or disapproved by SEBI nor has SEBI certified the

accuracy or adequacy of the contents of the Document.

Definitions

In this Document, the following words and expressions shall have the meaning specified herein, unless
the context otherwise requires:
1. Act: meansthe Securities and Exchange Board of India, Act 1992 (15 of 1992) as amended from time

to time,

Accreditation Agency: means a subsidiary of a recognized stock exchange or a subsidiary of a
depository or any other entity as may be specified by SEBI from time to time.

Accredited Investor: means any person who fulfils the following eligibility criteria or such other
criteria as may specified by SEBI from time to time and is granted a certificate of accreditation by an
Accreditation Agency
The following persons shall be eligible to be considered as Accredited Investors:
i Individuals, HUFs, Family Trusts and Sole Proprietorships, which meet the criteria as under:
3. Annual Income >= INR 2 Crore; OR
b. Net Worth >= INR 7.5 Crore, out of which at least INR 3.75 Crore is in the form of financial
assets; OR
¢ Annual Income >= INR 1 Crore+ Net Worth >= INR 5 Crore, out of which at least INR 25
Crore is in the form of financial assets;

il. Partnership Firms set up under the Indian Partnership Act, 1932 in which each partner

independently meets the criteria for accreditation.

iii. Trusts (other than family trusts) with net worth greater than or equal to INR 50 Crore.
iv. Bady Corporates with net worth greater than or equal to INR 50 Crore,

Agreement: means the portfolio management services agreement entered between the Portfolio
Manager and the Client/Investor, as amended, modified, supplemented, or restated from time to
time together with all annexures, schedules, and exhibits, ifany.

Application : : means The application made by the Client to the Portfolio Manager to place the funds
and/or securities mentioned therein with the Portfolio Manager for Portfolic Management Services.
Upon execution of the Agreement by the Portfolio Manager, the Application shall be deemed to form an
integral part of the Agreement. Provided that in case of any conflict between the contents of the
Application and the provisions of the Agreement, the provisions of the Agreement shall prevail,

Applicable Laws: means any applicable Indian statute, law, ordinance, regulation including the
Regulations, rule, order, bye-law, administrative interpretation, writ, injunction, directive, judgment
or decree or other instrument which has a force of law in India, as is in force from time to time.

Asset Under Management or AUM: means (i} the value of Securities in the Client’s Portfolio and/or
(i) the Funds and (iii) all accruals thereto and (iv) expenses due from the Client’s Portfolio, payable
by the Client as applicable.

For the purpose of calculating the asset under management, securities shall be valued at the fair
market value/marked to market basis (as applicable),

Asset Under Advise or AUA: means the aggregate net asset value of securities and’ Iinvgstme/p_t/
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11.

12.

13.

14.

15.

16.

products for which the Portfolio Manager has rendered investment advice irrespective of whether
the implementation services are provided by the Portfolio Manager or concluded by the client
directly or through other service providers.

Assaciate: means (i} a body corporate in which a director or partner of the Portfolio Manager holds
either individually or collectively, more than twenty percent of its paid-up equity share capital or
partnership interest, as the case may be; or (i) a body corporate which holds, either individually or
collectively, more than twenty percent of the paid-u p equity share capital or partnership interest, as
the case may be of the Portfolio Ma nager.

Bank Account: means one or more accounts opened, maintained and operated by the Portfolio
Manager with any of the Scheduled Commercial Banks in the name of the Client or a pool account in
the name of Portfolio Manager to keep the Funds of all clients.

Business Day: means days other than:

a. Saturday and Sunday
a day on which the Banks in Mumbai and/or RBI are closed for business/clearing,
a day on which the Bombay Stock Exchange and the National Stock Exchange are
closed,

d. aday on which normal business could not be transacted due to storms, floods, bands,
strikes etc.

Capital Contribution: means the sum of money or Securities or combination thereof, contributed by
the Client simultaneously upon execution of the Agreement or any time thereafter, subject to a
minimum of INR 50,00,000 (Indian Rupees Fifty Lakhs) or such other amount as may be specified by
the Portfolio Manager in compliance with Applicable Laws,

Chartered Accountant: means a Chartered Accountant as defined in clause (b) of sub-section (1) of
section 2 of the Chartered Accountants Act, 1949 (38 of 1949) and who has obtained a certificate of
practice under sub-section (1) of section 6 of that Act.

Client / Investor: means such person(s) whose money or portfolio is advised or directed or managed
by Portfolio Manager and is specified in Schedule | of the Agreement.

Co-investment Partfolio Manager: means a Portfolio Manager who is a Manager of a Category | or
Category Il Alternative Investment Fund(s); and:

(i) provides services only to the investors of such Category | or Category Il Alternative
Investment Fund(s); and
(ii} makes investment only in unlisted securities of investee companies where such Category |

or Category Il Alternative Investment Fund(s) make investments:
Provided that the Co-investment Partfolio Manager may provide services to investors from a ny other
Category | or Category Il Alternative Investment Fund(s) which are managed by them and are also
sponsored by the same Sponsor(s);]

Custodian: means one or more custodian appointed by the Portfolio Manager, from time to time, for
maintaining custody of funds and/or Securities of the Client.

17. Depository Account: means one or more account or accounts opened, maintained and operated by

18.

the Portfolio Manager with any depositary or depository participant registered under the SEB|
(Depositories and Participants) Regulations, 1996 in accordance with the agreement entered into
with the Client,

Disclosure Document or Document: means this document filed by the Portfolio Manager with SEBI
as required under the Regulations and as may be amended by the Portfolio Manager from tjya/
time. =7
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30.

Discretionary Portfolio Management Services: means the portfolio management services rendered
to the Client, by the portfolio Manager on the terms and conditions contained in this Agreement,
where under the Portfolio Manager exercises any degree of discretion in investments or
management of assets of the Client

Distributor: means any person engaged by the Portfolio Manager for the purpose of sale or
distribution of securities.

Advisor: means any person, who is engaged in the business of providing investment advice to clients
or other persons of group of persons and includes any person who holds out himself as an investment
adviser, by whatever name called; (whether known as Channel Pa rtners, Agents, Referral Interfaces
or by any other name).

Eligible Investor: means individuals, company, body corporate, partnership firm, association of
persons, limited liability partnership, trust, hindu undivided family and such other persons as may be
deemed by the Portfolio Ma nager, ta be eligible to avail of the services of the Portfolio Manager from
time to time under the PMS.

Financial Year: means the year starting from April 01 and ending on March 31 of the following year.

Hurdle Rate: means the rate of return or benchmark return above which the performance fee will be
charged as per the terms of the Agreement.

High Water Mark: means value of the highest Closing NAV achieved by the Portfolio in any year
during the subsistence of this Agreement (adjusted for any additional funds/withdrawals by the
Client in that year) and net of Portfolio Management Fees, for that year.

Investment Approach: is a broad outlay of the type of securities and permissible instruments to be
invested in by the Portfolio Manager for the Client, taking into account factors specific to Clients and
securities and includes any of the current investment approach such investment approach that may
be introduced by the Portfolio Manager, from time to time.

Large Value Accredited Investor: means an Accredited Investor who has entered into an agreement
with the Portfolio Manager for a minimum Capital Contribution of ten crore rupees

Management Fee: means the management fee payable to the Portfolio Manager in accordance with
the terms of the Agreement and this Document.

Non-Resident Indian or NRI: means an individual resident outside of India who is an Indian Citizen.

Non-Discretionary Portfolio Management Services: means the portfolio management service
rendered to the client, by the Portfolio Manager on the terms and conditions contained in the
Agreement with respect to the Assets (including the Portfolio and Funds) of the Client, where the
Portfolio Manager shall provide advice in relation to assets but does not exercise any discretion with
respect to investments or management of the Assets of the Client, and invests and manage the Assets
only after seeking and taking approval from the Client, entirely at the Client’s risk.

31. Net Asset Value (NAV): Net Asset Value is aggregate of the market value of assets in portfolio

32. Performance Fee: means the performance-linked fee payable to the Portfolio Manag_er_abav?h_{,

consisting of equity, derivative, debt, mutual funds units, cash, cash equivalents, accrued interest or
benefits, receivables, if any etc. less payable, if any.
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Hurdle Rate in accordance with the terms of the Agreement and this Document.

Discretionary Portfolio Management Services: means the portfolio management services rendered
to the Client, by the portfolio Manager on the terms and conditions contained in this Agreement,
where under the Portfalio Manager exercises any degree of discretion in investments or
management of assets of the Client

Distributor: means any person engaged by the Portfolio Manager for the purpose of sale or
distribution of securities.

Advisor: means any person, who is engaged in the business of providing investment advice to clients
or other persons or group of persons and includes any person who holds out himself as an investment
adviser, by whatever name called; (whether known as Channel Partners, Agents, Referral Interfaces
or by any other name).

Eligible Investor: means individuals, company, body corporate, partnership firm, association of
persons, limited liability partnership, trust, hindu undivided family and such other persons as may be
deemed by the Portfolio Manager, to be eligible to avail of the services of the Portfolio Manager from
time to time under the PMS,

Financial Year: means the year starting from April 01 and ending on March 31 of the following year.

Hurdle Rate: means the rate of return or benchmark return above which the performance fee will be
charged as per the terms of the Agreement.

High Water Mark: means value of the highest Closing NAV achieved by the Portfolio in any year
during the subsistence of this Agreement (adjusted for any additional funds/withdrawals by the
Client in that year) and net of Portfolio Management Fees, for that year,

Investment Approach: is a broad outlay of the type of securities and permissible instruments to be
invested in by the Portfolio Manager for the Client, taking into account factors specific to Clients and
securities and includes any of the current investment approach such investment approach that may
be introduced by the Portfolio Manager, from time to time.,

Large Value Accredited Investor: means an Accredited Investor who has entered into an agreement
with the Portfolio Manager for a minimum Capital Contribution of ten crore rupees

Management Fee: means the management fee payable to the Portfolio Manager in accordance with
the terms of the Agreement and this Document.

Non-Resident Indian or NRI: means an individual resident outside of India who is an Indian Citizen.

Non-Discretionary Portfolio Management Services: means the portfolio management service
rendered to the client, by the Portfolio Manager on the terme and conditions contained in the
Agreement with respect to the Assets (including the Portfolio and Funds) of the Client, where the
Portfolio Manager shall provide advice in relation to assets but does not exercise any discretion with
respect to investments or management of the Assets of the Client, and invests and manage the Assets
only after seeking and taking approval from the Client, entirely at the Client's risk,

45. Net Asset Value (NAV): Net Asset Value is ageregate of the market value of assets in portfolio

consisting of equity, derivative, debt, mutual funds units, cash, cash equivalents, accrued interest or
benefits, receivables, if any etc. less payable, if any.

46. Performance Fee: means the performance-linked fee payable to the Portfolio Manager above the

Hurdle Rate in accordance with the terms of the Agreement and this Document. g
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47. Termination Fee: means the withdrawal charge/s payable to the Portfolio Manager in accordance
with the terms of the Agreement and this Document.

3. Description

(i) History, Present Business and Background of the Portfolio Manager

F E Securities Pt Ltd was established in 1385 in New Delhi, India by Sh. Sanjay Kaul, a chartered accountant and former Vice President of
the Delhi Stock Exchange and Sh. Ajai Bahadur, a chartered accountant. Both of them have had a vast experience in the field of finance,
Sh Ajai Bahadur took voluntary retirement in 2021 but Sh. Sanjay Kaul’s son Divij Kaul who has a vast array of experience having worked
across multiple industrias in his career joined the company in early 2020. Divij kaul has a double masters degree in Marketing and looks
after areas such as customer relationship management, business development, administrative work and coordination of front and back
office. Sh. Sanjay Kaul continues to head the front office for the firm. The company has a vast domain of expertise within the financial
markets spanning over 28 years.

Promoters and Directors of the Portfolio Manager, and their background:

A. Mr. Sanjay Kaul - Promater & Director

Principal Officer and Chief Investment Officer
Qualification: Chartered Accountant

Experience:

Mr. Kaul possesses more than 33 years of rich experience in securities market and allied functions. He was selected
as a member of Delhi Stock Exchange in year 1990 and subsequently expanded the trading business operations by
promoting FE Securities Pvt. Ltd. in year 1995 and acquiring the membership of NSE, further in September 2005 the
membership of BSE was acquired and in September 2006 became the Depository participant of the Depositary CDSL.

5. Mr. Divij Kaul - Director

Qualification: MBA Marketing — and MSc Marketing

Over 12 years of experience in Marketing and Management.

Mr. Divij Kaul has been fully involved in managing the overall affairs of the
company over 5 years

Over the years, he has acquired skills and expertise in Technical Analysis,
And Market Trends as well as Client Dealing.
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Mr. Ajai Bahadlur- Director

Qualification- Chartered Accountant

Experience
Mr. Ajai Bahadur was in service since qualifying as a Chartered Accountant in 1974

D. Mrs. Nishi Kaul- Director- She has been associated with FE Securitios Pyt Ltd since 2001,
Qualification- BA

Key Personnel of Portfolio Manager and their background

a)  Mr. Divij Kaul is Fund Manager at FE Securities Pvt Ltd, currently he serves as Head of Operations / Client
Relationship Management /Business Development and across multiple roles in capital markets including equity
research, fund management, structuring risk management and client dealing.

b} Mr. Anil Kumar, is compliance Officer at FE Securities Pvt Ltd. Heis engaged in Backoffice Operations, Preparing
and submitting required monthly, quarterly, and annual regulatory filings and reports to SEBI and other releyant
authorities (e.g., custodians,). Ensuring timely and accurate reporting of ali compliance-related
matters.  Training and educating staff on compliance policies and procedures

) Ms. Anju Saxena-is a key front office person- Mrs. Saxena has during these 25 years developed skill in all Front
Office Operations especially in relation to client dealings, Market/ Market Trend Analysis, Technical Analysis like
charts.

d)  Ms. Neelam Kumar, is Additional Employee for PMS Services currently she is working as dealer and responsible
for sending trade related reports to clients.
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4, Details of the services being offered: Discretionary

The Portfolio Manager primarily carry-on discretionary portfolio management Services.
F E Securities Private Ltd shall provide portfolio management services to following category of clients:

rclient Category Nature of services
Indian resident individuals, non — resident Indians, badies corporate,
partnership firms, trust, societies, association of persons, limited Discretionary
liability partnership and such other persons as may be deemed by the
Portfolio Manager to he eligible to avail of the services of the Portfolio
Manager

Discretionary
Foreign Portfolio Investors and their sub - accounts

The key features of all the said services are provided as follows:

Discretionary Portfolio Management Services

Under the Discretionary Portfalio Management Services, the Portfolio Manager shall deploy the Assets
brought in by a Client by investing or divesting suitably in the Capital markets as per the Act and Regulations.
The Portfolio Manager shail be acting in a fiduciary capacity, asa trustee, with regard to the Client's account
consisting of investments, accruals, benefits, allotments, calls, refunds, retu ms, privileges, entitlements,
substitutions and / or replacements or any other beneficial interest includingdividend, interest, rights, bonus
as well as residual cash balances, if any (represented both by quantityand in monetary value}. The Portfolio
Manager will provide Discretionary Portfolio Management Services which shall be in the nature of
investment management, and may include the responsibility of managing, renewing and reshuffling the
Portfolio, buying and selling the Securities, keeping safe custody of the Securities and monitoring book
closures, dividend, bonus, rights etc. so that ail benefitsaccrue to the Client's Portfolio, for an agreed fee
structure and for a definite period as described, entirely atthe Client's risk. The Portfolio Manager shall have
the sole and absolute discretion to investon behalf of the Client in any type of security as per executed

il

fraud, conflict of interest or grass negligence. This right of the Portfolio Manager shall be exercised strictly
inaccordance with the relevant acts, rules and regulations, guidelines and notifications in force from time to
time

5. Services Offered

i. The present investment objectives and policies including the types of securities in which
it generally invests shall be clearly and concisely stated in the Document for easy
understanding of the potential investor.

Investment Objective

The investment objective of the Portfolio Manager under its PMS is to generate alpha,
capital appreciation or preservation, regular returns or risk adjusted returns for client, The
Portfolio Manager may invest Ca pital Contributions in any orall in any combination in Equity
and/or related Securities, other debt products, fixed income products/instruments, mutual
fund units, exchange traded fund/s, structured product/s, derivatives, and any other
permissible securities/instruments/products in which the Portfolio Manager can invest as 7
per Applicable Laws. The Portfolio Manager may, from time to time, hold any un-invested

amount of Capital Contribution in cash or deploy the amount in liquid fund schemes,/7
exchange traded liquid or index funds, debt- oriented schemes of mutual funds,.‘gilp
schemes, bank deposits or other short-term avenues for investments, .
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ili.

Investment Approach of the Portfolio Manager
Please refertg Annexure | for more detajls.

5 AUM in the securities of jts
agers) Regulations 2020 and jts

Limit for investment in single limitforinvestmenta
associate/related party (as
percentage of

Client’s AUM)

cross multiple
associates/related

parties (as percentage of Client’s

AUM)

Equity + Debt + Hybrid
securities*

*Hybrid securities includes units of Real Estate Investment Trusts (REITs), units of Infr,
Trusts (InviTs), convertible debt securities and other securities of like nature.

astructure Investment

The aforementioned limits shall be applicable only to direct investments b

¥ Portfolio M3 nager in equity and
debt/hybrid securities ofits associates/related parti

&5 and not to any investments in the Mutual Funds,

In the event of passive breach of the specified investment limits, (i.e., occurrence of instances not
arising out of omission and/or commission of portfolio manager), a rebalancing of the portfolip
shall be completed by Portfolio Manager within a period of 90 days from the date of such breach.
The Client may give an informed, prior positive consent to the Portfolic Manager for waiver from

iv. Onboarding Clients: The Portfalip Manager may:

1 Empanel Distributors/Registered Investment Advisors to on-board the Client,
ii. On-board the Client directly without intermediation of any Distributors. Far more details

The below regulatory concessions are available to Accredited Investor and Large Value Accredited
Investor under SEB| {Portfolio Managers) Regulations, 2020:

Particulars Applicability ]
H .
Contents of agreement specified under Schedule v of SEBI (Partfolio Large Value

Managers) Regulations, 2020 shall not apply to the agreement between | Accredited Investor
the Portfolio Manager and Large Value Accredited Investor
The requirement of minimum Capita) Contribution per client sha I not | Accredited Investor
apply
The Portfolio Manager may offer discretionary or non-discretionary or Large Value
advisory services for investment up to hundred percent of the assets Accredited Investor
under management in unlisted securities subject to the terms agreed
between the client and the Portfolio Manager

The quantum and manner of exit load applicable to the client of the Large Value
‘irtfo!io Manager shall be governed through bilaterally negotiated Accredited !nveity

contractual terms




The detailed framework for Accredited Investors and Large Valye Accredited Investors is available
on the website of the Portfolio Manager at hittps /fwnaw, fasecurities.in/

5.

Risk factors

General Risk:

a)

b)

c)

e)
f)

g

a)

b)

c)

d)

e

f)

g

h)

Securities investments are subject to market risk and there is no assurance or guarantee that the
objectives of the pms will be achieved.

Portfolio Manager.

The Client Portfolio may be affected by settlement Periods and transfer procedures.

The PMS is subject to risk arising out of nen-diversification as the Portfolio Manager under its PMS
may invest in a particular sector, industry, few/single portfolio entity/ies. The performance of the
Client Portfolio would depend on the performance of such companies/industries/sectors of the
economy,

The services rendered by the Portfolio Ma nager will be subject to conflict of interest relating to
F E Securities Private Limited as Portfolio Manager and various other affiliates, associates, holdings

Regulations,

There could be multiple portfolios under the management of FE Securities Private Limited as a
Portfolio Manager/Investment Manager/Advisor to other funds/schemes and/or any of the
Relevant pa rties, thereby presenting possibility of conflict of interest in allocating investment
Qpportunities amangst the various portfolios, The Portfolio Manager will endeavour to resolve any
such conflicts in 3 reasonable manner as it deems fit.

The Portfolio Manager and/or any of the Relevant Parties, while managing the funds of Client, may
from time-to-time effect transactions in securities in which the Portfolio Manager may have a
financial or other business interest,

The Relevant Parties providing services to the Client will have, in addition to their responsibilities for
the Client, responsibilities for other Companies, projects and clients, Accordingly, they may have
conflicts of interests in allocating management time and other resources amongst the Fund and such
other projects and clients,

The Portfolio Manager and/or any of the Relevant Parties can act as manager/Advisor to any of the
Portfolio Entity/ies, cha rge fee for the services rendered to them, provide broad range of financjal

client's account and may executetheir trades at different timeline based on their execution strategy
which may not match with trade execution in the PS.
The Portfolio Manager may or may not have a similar Position as PMS in jts other 7




within the Broup. In sych Situations, the employee or partner is considered to be in a "dual hat”
situation, which may result in conflicts of interest due to duties to differing entities.

i) The attorneys, accountants, and other professionals, who perform services for the FE Securities
Private Limited may, and in some caseg do, also perform services for the Relevant Parties,
k) The services rendered by the Portfolio Manager wilj be subject to conflict of interest relating as

Other risks arising from the investment objectives, Investment Approach, Investment Strategy and asset
allocation are stated as under:

Risks assaciated with investmegg in equity and equity linked secy rities
a) Equity and equity related securities by nature are volatile and prone to price fluctuations on g daily

basis due to both macro and micro factors,
b) In domestic markets, there may be risks associated with trading volumes, settlement periods and
transfer procedures that may restrict liquidity of investments in equity and equity related securities,
¢) In the event of inordinately low volumes, there may be delays with respect to unwinding the
Portfolio and transferring the redemption proceeds,
d) The value of the Client Portfolio, may be affected generally by factors affecting securities markets

markets. Consequently, the Portfolio valuation may fluctuate and can EO0 up or down.
e) Client may note that Portfol

actual market movements may be at variance with anticipated trends,
Risk Factors associated with investments in derivativas
a) Derivative products are leveraged instrumen




c)

d)

e

Derivatives require the maintenance of adequate controls to monitor the transactions entered
into, the ability to assess the risk that a derivative adds to the portfolio and the ability to forecast
price or interest rate movements correctly. There is @ possibility that loss may be Sustained by the
Portfolio as a resut of the failure of another party (usually referred as the “counter party”) to
comply with the terms of the derivatives contract. Other risks in using derivatives include the risk
of mispricing or improper valuation of derivatives and the inability of derivatives to correlate
perfectly with underlying assets, rates and indices. Thus, derivatives are highly leveraged
instruments, Even asmall price movement in the underlying security could have 2 large impact on
their value,

The options buyer’s risk is limited to the Premium paid, while the risk of an options writer js
unlimited, However, the &ains of an options writer are limited to the premiums earned.

The writer of 3 put option bears the risk of loss if the value of the underlying asset declines helow
the exercise price, The writer of a ca| option bears a risk of loss if the value of the underlying asset
increases above the exercise price.

Investments in index futures face the same risk as the investments in 2 portfolio of shares
representing an index. The extent of loss is the same as in the underlying stocks,

Risks associated with investmenits in fixed income Securities/products
Some of the comman risks associated with investments in fixed income and money market Securities

are mentioned below. These risks include but are not restricted to:

a)

b)

c)

d)

e

f)

Interest Rate Risk: As with all debt securities, changes in interest rates affects the valuation of the
portfolios, as the prices of securities generally increase gg interest rates decline and generally
decrease as interast rates rise. Prices of longer-term securities genera lly fluctuate more in response

Liquidity or Marketability Risk: This refers to the ease at which a security can be sold at or near its
true value. The Primary measure of | iquidity risk is the Spread between the bid price and the offer
price quoted by a dealer. Liquidity risk is characteristic of the Indian fixed income market,

principal and interest payments on the security). Due to this risk, debentures are sold at z yield
spread above those offered on treasury securities, which are sovereign obligations and generally
considered to be free of credit risk. Norma Ily, the value of g fixed income security will fluctuate
depending upon the actyal changes in the perceived level of credit risk as well as the actual event
of default,

rates prevailing on the interest or maty rity due dates may differ from the original coupon of the
bond. Consequently, the proceeds may get invested at a lower rate.

Price Volatility Risk: Debt securities may also be subject to price volatility due to factors such as
changes in interest rates, general level of market liquidity and market perception of the
creditworthiness of the issuer, among others (market risk). The market for these Securities may be
less liquid than that for other higher rated or more widely followed Securities.

Investment and Liquidity Risks- There may be no active secondary market for investments of t:;/ 3
——=—=—LL0L ONg Liguidity Risks:

kind the Portfolio Manager may make for the Client Portfolio. Such investments may ,b_e__c_t_ :

F Y,

=
#
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Identification o ropriate Investments: The success of the PMS as a whole depends on the
identification and availability of syitable investment opportunities and terms. The availability and
terms of investment opportunities will he subject to market conditions, prevailing regulatory
conditions in India where the Portfolio Manager may invest, and other factors outside the control

Management and o rational risks
Reliance on the Portfolic Manager
a}  The success of the PMS will depend to 3 large extent upon the ability of the Portfolio Manager to
source, select, complete and realize appropriate investments and also reviewing the appropriate

Non-diversification ricks: This risk arises when the Portfolio is not sufficiently diversified by investing in a
wide variety of instruments, However, the Portfalio Manager will attempt to maintain 2 diversified
portfolio in order to minimize this risk.

No Gugrantee: Investments in Securities are subject to market risks and Portfolio Manager does not in
any manner whatsoever assyre or guarantee that the objectives will be achieved. Further, the value of

India-related Risks

Political, economic and social risks: Political instability or changes in the sovernment could adversely affect
economic conditions in India generally and the Portfolio Manager’s business in Pparticular. The portfalio
entity’s business may be affected by interest rates, changes in government policy, taxation, social and civil
unrest and other political, economic or other developments inor affecting India.




respective Indian state Bovernments could have 3 significant effect on the Indian gconomy, which could
adversely affect private sector companies, market conditions, prices and yields of the portfalio entity/ies.

Inflation and rapid fluctuations in inflation rates have had, and may have, negative effects on the
economies and securities markets of the Indian economy. International crude oil prices and interest rates
will have an important influence on whether economic growth targets in India will be met., Any sharp
increases in interest rates and commodity prices, such as crude ojl prices, could reactivate inflationary
pressures on the local €conomy and negatively affect the medium-term economic outlook of India,

Tax risks: Clients/ Investars are subject to a number of risks related to tax matters. In particular, the tax
laws relevant to the Client Portfolio are subject to change, and tax liabilities could pe incurred by the
Clients/ Investors as a result of such change. The government of india, state Bovernments and other |ocal
authorities in India impose various taxes, duties and other levies that could affect the performance of the
pertfolio entities. The tax consequences of an investment in the portfolio entities are complex, and the ful
tax impact of an investment in the portfolio entities will depend on circumstances particular to each Client/
Investor. Furthermore, the tax laws in relation to the Client Portfolio are subject to change, and tax
liabilities could be incurred by Client as 2 result of such changes. Alternative tax positions adopted by the
income tax authorities could also give rise to incremental tax liabilities in addition ta the tax amounts
already paid by the Client/investors. An Increase in these taxes, duties or levies, or the imposition of new
taxes, duties or levies in the future may have a material adverse effect on the Client Portfolio’s profitability,

Bankruptey of portfolio entity: Various laws enacted for the protection of creditors may Operate to the
detriment of the PMS if it is a creditor of a portfolio entity that experience financial difficulty. For example,
if a portfolio entity becomes insalvent or files for bankruptey protection, there is a risk that a court may
subordinate the Portfolig Investment to other creditors. If the PMS/Client holds equity securities in any
portfolio entity that becomes insolvent or bankrupt, the risk of subordination of the PMS’s/Client’s claim
increases,

Change in Requlation: Any change in the Regulation and/or other Applicable Laws or any new direction of
SEBI may adversely impact the operation of the PMVS,

Risk pertaini to Investme

Investment in Securities/Instruments

a) The Client Portfolio may comprise of investment in unlisted Securities, fixed income Securities, debt
Securities/products and in case of such Securities, the Portfolio Manager's ability to protect the
investment or seek returns or liquidity may be limited.

b} In case of in-specie distribution of the Securities by the Portfolio Manager upon termination or
liquidation of the Client Portfalio, the same could consist of such Securities for which there may not be
a readily available public market. Further, in such cases the Portfolio Manager may not be able transfer
any of the interests, rights or obligations with respect to such Securities except as may be specifically
Provided in the agreement with portfolio entities. If an in-specie distribution is received by the Client
from the Portfalio Manager, the Client may have restrictions on disposal of assets so distributed and
consequently may nat be able to realize full value of these assets,

Some of the portfolio entities in which the Portfolig Manager will invest may get their Securities listed
with the stock exchange after the investment by the Portfolio Manager. In connection with such listing,
the Portfolio Manager may be required to dgree not to dispose of its securities in the portfolio entity

c)

made by the Portfolio Manager which are subject to a statutory period of non- disposal and hence
Portfolic Manager may not be able to dispose of such investments prior to completion of such

d) The Client Portfolio may be invested in listed securities and as such may be subject to the market/ 996
associated with the vagaries of the capital market, o / i

7
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e) The Portfolio Manager may also invest in portfolig entity/ies which are investment vehicles like mutual
funds/trusts. Such investments may present greater opportunities for growth but also Carry a greater
risk than is usually associated with investments in listed securities or in the securities of established
companies, which often have a historical record of performance., Provided investments in mutual funds
shall be through direct plans only,

Further, the Cijent Portfolio may be invested in listed securities of the associates/related parties and as
such may be subject to the market risk associated with the vagaries of the capital market.
7. Client Representation:

i.  The details of client representation have been Provided in Annexure i,

ii. Complete disclosure in respect of transactions with related parties a5 per the standards
specified by the Institute of Chartered Accountants of Ingdia.

®*  Name of KMp and/or related Parties as per Audited fina ncial statements for Year ended 31t March,
2024

Nature of Relationship Name of the Party j

Shareholder/Director (Presently Director and Sanjay Kaul
Shareholder of FE Securities Private Limited

Designated Director Divij Kaul

Relative of Partner/Director Nishi Kaul

8.  Financial Performance of Portfalia Manager (based on audited financial statements)

As on March 31, 2023 As on March 31, 2024 As on March 31, 2025

9. Performance of the Portfolio Manager
The Portfolio Manager has heen granted registration on February 28, 2025

Data as on 31 March 2025
3 Since
Year Inception

Performance (in CAGR) 2 Year




is, post fees & expenses

10. Audit Observations for Preceding three years
The details of P\ client audit observation are as follows:

P —— Pt Oy
B — T —
%
% No Audit Observations

11, Nature of eXpenses

The following are the general costs angd expenses to be borne by the Clients availing the services of the
Portfolio Manager., However, the exact nature of expenses relating to each of the following services is
annexed to the Agreement in respect of each of the services provided.

i. Management Fee:

i) Portfalio Management Feas:

Portfolia Management Fees relates to the fee Payable by the Client for the Portfolio ManagementServices offered to the
Clients by the Portfolio Manager. This fee is {asa bercentage) related to the Net Realizable Valye* or NRV of the Portfolio
under investment management and may he fixed, variable or 3 combination of both, as set out in the dient Agreement,
Brief details of the fees aregiven below:

a) Fixed management fees:

® The Fixed Fees are charged to the Clignt at the end of every year @ a pre decided date pre- defined fixed rate on
quantum of funds being managed as agreed in the agreement plus taxes. In the event Client makes any partial or
complete withdrawal(s), the Client shall be liable to pay the Fixed Fees thereon on pro ratabasis calculated up to
and until the date of such withdrawals).

b) Performance Fee:
® Frequency of charging Performance Fee varjes from 1 yearto 3 year
® andis generally charged on the Client's anniversary date or year end on 31/12 as specified in agreement,

® Performance fee is subject to the Portfalio Manager achieving a minimum investment & could beupto
return over and above the hurdle rate (with High water mark principles).

® Inthe event Client makes any partial or complete withdrawal(s), the Client shail be liable to pay the Performance
Fees thereon on gro rata basis calculated Up to and untilthe date of such withdrawal(s) and the Hurdle rate shall be
applicable pro rata,

® The hurdie rate shall be applicable pro ratain respect of any further sums placed by theClient from the date of such
placement till the date of calculating performance fee

ii. Termination Fee:

i) Depository & Custodian charges: A

,/ =3
®  These charges relate to @pening and maintenance of Depository Accounts (wherever reguired), denﬁte;ﬁ,!lizat’ion
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account,
®  These charges are accrued and charged to Clients at actuals on monthly basis,
®  The Custodiang charge the Portfolio Manager based on rates negotiated with them |
®  Theindicative rates are given in the tabie below.

iii) Brokerage and transaction casts:
® These costs relate to charges payable to the broker for execution of transactions on the stock exchange or
otherwise gn purchase and sale of shares, bonds, debentures, units, and other instruments,
*  These charges are on actual basis as charged by the broker.

®  The brokers charge the Portfolio Manager on each transaction and the same is Passed onto the Client a¢ a part of
transaction cost and s included in cost of investment,

®  Theindicative rates are given in the table below

iv} Registrar and transfer agent fee; NJL
v} Miscellaneous Expenses:
®  Expensesin connection with, operation of bank accounts, documentation, Auditing and certification such as stamp

duty attestations, notary, legal services, goods and service fax (GST), insurance charges and any other
outsourcing/administrative charges, etc. All charges are on an actual basis

®  Theindicative rates are given in the table below

vi} Al the above expenses are subject to GST as per applicable rates,

12. Taxation

12.1 General

This summary on Indian tax matters contained herein is based on existing law as on the date of this
memarandum. No assurance can be given that future legislation, administrative rulings or court decisions will not
significantly modify the conclusions set forth in this summary, possibly with retroactive effect,

The following is a summary of certain relevant provisions of the Income-tax Act, 1961 (“ITAY) as amended by
the Finance Act, 20241 (‘Finance Act’) read along with Income-tax Rules, 1962, (1T Rules’) and various circulars
and notifications issued thereunder from time tatime.

The summary is based gn laws, regulations, rulings and judicial decisions now in effect, and current
administrative rules, practices and interpretations, all of which are subject to change, with possible
retrospective effect.

In view of the nature of tax cons It their own tax advisor with respect
to the specific tax consequence )
It is the responsibility of all p i i i themselves as to any income tax or other t:}'
consequences arising in the jur .? g',?
for tax purposes, which are releva i i i i i i : isition,
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The Portfalio Manager accepts no responsibility for any loss suffered by any Investar as a result of current
taxation law and practice or any changes thereto,

12.2 TaxRates

The tax rates stated in this tax chapter are exclusive of surcha rge and health and education cess (unless stated
otherwise),

The tax rates are applicable for the financial year 2024-25 (Assessment vear 2025-26). The rate of surcharge
and health and education cess are as under:

12.2.1 Surcharge rates are Provided below:

Surcharge rate as a % of income-tax (refer nates below)
i income | If income | If
Ifincome is Up | exceeds INR exceeds INR 1
to INR 50|50 [akhs but | Crore but less
lakhs less than INR | than INR 2
1 Crore Crores
15%

income
exceeds INR 2 | |f income

Crores but exceeds INR 5
less than INR crores
5 Crares

25% 37%

S

ype of Investor

Individual, HUF,
AOP, BOI
(Resident and
non-resident)

! This document is currently updated for interim budget (Finance Act, 2024) and shall be revisited for tax rates
once the Final Budget is released by the Government.
Note 1: In case where the total income includes dividend income (only residents) or any income referred to
in section 1114 or section 112 or section 112A of the ITA, surcharge on such income shall not exceed 15%.

Note 2: In case where the total income of foreign portfolio investar ('FPI’) includes any short-term capital
Bains or long-term capital gains or dividend income, surcha fge on such income shall not exceed 15%.

Note 3: The rates provided under section 115BAC(1A) of the ITA shall be applicable unless an option is
exercised under section 115BAC(6) to opt out of the regime. Further, the option of opting back tothe regime
under section 11SBAC(1A) of the ITA €an be exercised only once by a taxpayer earning income from business
or profession. However, a person not having income from business or profession shall be able to exercise this
option every year. Under this regime, the rate of surcharge shall be Capped at 25% (instead of 37%). This
section is also applicable to association of persons [other than d cooperative saciety], or body of individuals,
whether incorporated or not, or an artificial juridical person.

Surcharge rate as a % of income-tax (refer notes below)
If income does not | If income exceeds INR 1
R exceed 1 .:rcmes crore but less than INR 10 | Ifincome exceedsINR 10
crores SERIS

Partnership firm Nil 12% 12%

Domestic Company Nil 7% 12%

Foreign Company, | Nil 2% 5%

\muding FPls P

Note 1: The applicable surcharge rate on income chargeable to tax under sections 115BAA or 115BAB Oftht?/"'
ITA shall be 10% irrespective of the income threshold, /"/ 7

Health and education cess o




In addition to the above,

health and education cess at the rate of 49 js leviable on aggregate of tax and
surcharge.

12.2.2 In this tax chapter, we have used the term ‘applicable slab rales’ at man

Y places. The slab rates which
are applicable for individyals / HUF / 80P / BO| are as follows:

Alternate 1: Old Tax Regime

otal Income

Up to INR 2,50,000
From INR 2,50,001 to INR 5,00,000

From INR 5,00,001 to INR 10,00,000
INR 10,00,001 and above

Note 1: Section 874 of the ITA provides for a rebate on tax on total

income of up to INR 5,00,000 for resident
individual assessee,

Note 2: In the case of a resident individual of the age of 60 Years or more but less than 80 Years, the basic
exemption limit is INR 3,00,000.

Note 3: In the case of a resident individual of the age of 80 vears or more,
INR 5,00,000,

Alternate 2: New Tax Regime

the basic exemption limit is

The new tax regime under section 115BAC of the ITA is the defaulr taxre

gime unless an option is exercised to
OPt out of this regime as provided under section 115BAC(6) of the ITA,

Total Income

Up to 3,00,000
From 3,00,001 to 6,00,000
From 6,00,001 to 9,00,000

Note 1: Section 874 ofthe ITA provides for a rebate on taxontotalincome ofuptoINR 7,00,000 for individual
assessee. Further, marginal refjef is available to the extent incremental income tax liability exceeds
incremental income in excess of Rs 7,00,000 if the resident individual has opted for new tax regime.

Note 2: The option to pay tax under this regime shall be availahle only if the total income of assessee is
computed without claiming specified exemptions or deductions specified under the ITA.

Note 3: Section 115BAC s also applicable to association of persons [otherthan a Cooperative society], or body
of individuals, whether incorporated or not, or an artificial juridical person.

12.3 Tax Deductions, liability and payments

It will be the responsibility of the investors to meet the advance tax obligation payable on a _quar_.'tgrly ﬁé‘s_j__-as

prescribed under the ITA. Jts :
$ o "{ 0 :';::‘l‘\_i Us‘-;[.:',, \ )]
r._.r,. e i)
| ® 1 e j *
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As prescribed under the ITA, investors shall understand the liability of Payment of TDs, if any, on the
Management fee/ other fees charged by the Portfolic Manager and will deposit the same a¢ per prevailing IT
Rules and provide TDS certificate to the Portfolio Manager within the requisite time period, Investor who

124 1t is envisaged that the investor, including FPIs, could earn the following streams of income from
investments made in the portfolio investments:

®*  Dividend income;

* Interest income;

® Gainsonsale of securities; and
®*  Gainson buy-back of shares.

The tax implications of each stream of income are provided below:

12.4.1 Dividend income on shares
=—LENd income on shares

company.

The Indian Company declaring dividend would be required to deduct tax at 10% in case of payment to resident
investors (provided amount exceeds |NR 5,000) and at 20% or rates in force, in case of payment to non-
resident investors. In case, the dividend income is paid to FPIs, the rate of tax deduction at source as per
section 196D of the ITA is 20% (plus applicable surcharge and cess), unless a lower rate is specified in the
relevant tax treaty.

Accordingly, the dividend Income (net of deductions, if any) will be taxable at the followi ng rates:

Resident investors
2esldent investors

Dividend income earned by _
Resident companies (Refer Note 1 and 2)

Firms / Limited Liability Partnerships (LLPs)
Others (Refer Note 3)

Note 2: The tax rates for domestic companies exercising the option under section 115BAA and section 115BAB of
the ITA shall be 22% and 15% respectively, subject to fulfilment of conditions prescribed in the said sections.

Note 3: The rates provided under section 115BAC(1A) of the ITA shall be applicable unless an option is
exercised under section 115BAC(6) to opt out of the regime. Further, the option of opting back to the regime
under section 115BAC(1A) of the ITA can be exercised only once by a taxpayer earning income from bt_xsirggss* 7
or profession, However, a Person not having income from business or profession shall be able to e;cercisé'tlli;.-"




option every year. Under this regime, the rate of surcharge shall be capped at 25% (instead of 37%). This
section is also applicable to association of persons [other than a cooperative society], or body of individuals,

whether incorporated or not, or an artificia| juridical person, At present, the highest siah rate has been
captured.

Non-resident investors
—esident investors

As per section 115A(1)(a)(i) of the ITA, the dividend income would be taxable at the rate of 20% (plus
applicable surcharge and health and education cess) in case of non-resident shareholders, subject to beneficial tax
rate under the relevant tax treaty,

Taxation of dividend income in the hands of FPl has been discussed separately.

12.4.2 Interest income on debt se rities
———=—1Lt0Me on debt securities

Resident investors
Z=al0ENt Iinvestors

Interest income ea medby
Resident companies (Refer Note 1 and 2)

Others (Refer Note 3)

es for domestic tompanies exercising the option under section 115BAA and sectign
115BAB of the ITA shall be 22% and 159 respectively, subject to fulfilment of conditions prescribed in the said
sections,

section is also applicable to association of persons [other than a Cooperative society], or body of individuals,
whether incorporated or not, or an artificial juridical person. At present, the highest slab rate has been
Captured.

Non-resident investors

Taxation of interest income inthe hands of FPI has been discussed separately.
12.4.3 Gains on sale of securities
=<5 0N sale of securities

Gains arising from the transfer of securities held in the investee company or portfolio company may be treated
either as "Capital Gains’ or as ‘Business Income’ for tax purposes, depending upon whether such securities
were held as a capital asset or 5 trading asset (i.e., stock-in-trade). Traditionally, the issue of characterisation

of gains (whether taxable as Business Income or Capital Gains) has been a subject matter of litigation with the /
tax authorities. There have been judicial proncuncements on whether gains on transfer of securities 5houlq,vf)

be taxed as ‘Business Income’ or as ‘Capital Gains’. However, these Pronouncements, while laying dt_:lﬁjg,.f

.
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(e} Use of owned funds (as opposed to loan) far acquisition; and
(f) Main object in constitution document js to make investments,

Further, the CBDT had issued a circular no, 6/2016 dated 29 February 2016 (‘capt Circular 201¢”), clarifying
the issue oftaxabiffty of gains arising on sale of listed shares and securities. The CBDT Circular 2016, laid down
guiding principles to characterise the gdins from sale of listed shares and securities, either as Business Income
or Capital Gains. It had clarified that the income-tax officer would not dispute any income arising from transfer of
listed shares and securities held for more than 12 (twelve) months, if the same wastreated as, and offered to
tax under, the head “Capital Gains’, subject togenuineness of the transaction being established. However, the
CBDT Circular 2016, did not deal with the treatment of Capital Gains arising on transfer of unlisted shares,

To avoid disputes/ litigation and to have a consistent view in assessments, the CBDT had issued an instruction
on 2 May 2016, to the tax department, on determining the tax treatment of income arising from transfer of
unlisted shares, providing that the income from transfer of unlisted shares would be treated as ‘Capital Gains’
irrespective of period of holding. However, the CBDT has carved out the following 3 (three) exceptions for the
tax department to take an appropriate view, if:

Gains characterised as capital gains
=————=2clbed as capital gains

Ype of instrument |Period of holding Characterisation
List..ed Sgcurities (other than a'unlt), u.mts O,More'chan 12 fri6iths Long-term Capital Asset
equity-oriented mutual funds, units of Unit Trusy

Findia and Zero- Coupon bonds 12 months o lese Short-term Capital Asset
Shares of a Company (other than shares listed onMore than 24 months Long-term Capital Asset
A recognised stock exchange) 24 months or less Short-term Capital Asset

ther securities (other than Market Linked |More than 36 months Long-term Capital Asset
Debentures and unit of 3 Specified Mutual Fund) (36 months or less Short-term Capital Asset

Taxability of capital Eains underthe ITA
investors) should be as follows:




Non-resident
investors investars
Tax rate (%) excluding applicable surcharge and health and
education cess }

STCG on transfer of listed equity shares
on a recognized stock exchange, to be
listed equity shares sald through offer
for sale or units of equity oriented
mutual fund, and on which Securities
Transaction Tax (“STT”) has been paid
{Section 111A)

30% (in case of
firms/ LLP/ fore ien
non-corporates

[Note 1] / 40% (in
case of foreign
company)

Any other short-term capital gains 30%

[Note 1]

Long
(i)

-term capital gains on transfer of:
listed equity shares an which STT
has been paid both at the time of 10%
acquisition and sale of such shares; [Note 3]
and [on income in
(ii) units of equity oriented mutual excess of INR 1
fund on which STT has been paid lakh]
on transfer
[Note 2] (Section 112A)
Long term capital gains on sale of listed

10%
[Note 3

[on income in
excess of INR 1
lakh]

10%

[Note 3]

[on income in
excess of INR 1
lakh]

e ]
10%

10% 10%

bonds or listed debentures (Section | (without (without (without
112) indexation) indexation) indexation)
[Note 4] [Note 4] [Note 3]

20%
(without
indexation)

Long-term capital Bains on transfer of
unlisted bonds or unlisted debentures
(Section 112)

Long-term capital gains on transfer of
unlisted securities (other than unlisted
bonds  and unlisted debentures)
(Section 112)

[Note 5]

10% 10%
[Note 3] [Note 3]
e e e |

10%
[Note3 a 10%
[Note 3]

20%
{with indexation)

nd 4]

Note 1:
Assuming highest slab rates for individual investors,

In case of domestic tompanies having total turnover or gross receipts not exceeding INR 400 crores in the
Financial Year 2022-23 (Assessment Year 2023-24), the applicable tax rate would be 259,

Further, the tax rates for domestic companies exercising the option under section 115BAA and section 115BAB of
the ITA shall be 22% and 15% respectively, subject to fulfilment of conditions prescribed in the said sections
subject to a cap of 15% for capital gains earmed under section 111A or 1124 or 112 ofthe ITA,

As per section 115BAC of the ITA, resident Individual and HUF will have an option to pay tax on its total income
at the reduced tax rates. The income would, however, have to be computed without cla iming prescribed
deductions or exemptions,

The rates provided under section 115BAC(1A) of the ITA shall be applicable unless an option is exercised undgu/
section 115BAC(6) to opt out of the regime. Further, the option of opting back to the regime under se_g-‘rﬁﬁ?,

115BAC(1A) of the ITA can be exercised only once by a taxpayer earning income from business or ﬁrbffé_i’étgﬁf
. 4 e “,

{ 75 !1

% | }
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However, a person not having income from business or Profession shall be aple to exercise this option every
vear, Under this regime, the rate of surcharge shall be Gapped at 25% (instead of 37%). This section is also
applicable to association of persons [other than a Cooperative saciety), or body of individuals, whether
incorporated or not, or an artificial juridical person.

Note 2:

The cost of acquisition of equity shares or units of 3 N equity oriented mutyal funds acquired before 1 February
2018, shall be higher of:

- the actual cost of acquisition; and
- Lower of:

©  Fairmarket value as on 31January 2018, determined in the prescribed manner; and
0 Value of consideration received or accruing upon transfer,
The CBDT issued g notification dated 1 October 2018, wherein the list of tra nsactions has heen specified in
respect of which the provision of sub-clause {a) of clause (iii) of sub-section (1) of section 1124 of the ITA shall
Note 3:
Without considering indexation and foreign exchange fluctuation benefit,
Note 4:
The Indian Tax Authorities may disregard the said Position and apply a tax rate of 20%.
Note 5:
As per section 50CA of the ITA, where the consideration received or accruing on account of transfer of unlisted

shares is less than the fair market value of such share, determined in the prescribed manner, the fair value as
determined should be deemed to be the full valye of consideration for the purpose of computing capital gains,

12.4.4 Gains are characterised as ‘business income’

rates for domestic companies exercising the option under section 115BAA and section 115BAB of the ITA shall
be 22% and 153 respectively, subject to fulfilment of conditions prescribed in the said sections.

12.4.5 Proceeds on buy-| ack of shares by a domestic compan
Gains arising on buy back of shares (listed and unlisted) shall be éxempt in the hands of investors. However,

such shares. 2
12.5 Other tax considerations

12.5.1 Non-resident investors (including Fpl): 3 , o
o S 7
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A non-resident investor would be subject to taxation in India only if;

® itisregarded atax resident of India; or

* being a non-resident in India, it derives (a) Indian-sourced income; or (b} if any income Is received/
deemed to be received in India; or (c) if any income has accrued / deemed to haye accrued in India in
terms of the provisions of the ITA,

As per Section GofthelTA, a foreign company will be treated as 3 tax resident in India ifits place of effective
management (‘POEM) is in India in that year. POEM has been defined to mean a place where key

substance made, In case, the foreign company has a POEM in India, it would qualify as resident of India for
tax purposes and consequently, its worldwide income would be taxable in Indja.

12.5.2 Tax deduction at source
—gaxgeduction at source
Section 206AA of the ITA

Section 206AA of the ITA provides that where areciplent of income (who is subject to withhelding provisions)
does not furnish jts Permanent Account Number (‘PAN’), then tax is required to be deducted by the payer at
the higher of the following ie.,

®  ratesspecified in the relevant provisions of the ITA;
¢ ratesinforce; or

Permanent establishment in India and a person who is not required to furnish the returpn of income for the
assessment year relevant to the said previous year and who s notified by the Central Government in the
Official Gazette.

In case the aforesaid section is applicable, tax sha llbe deducted at higher of the followings rates:

®*  twicethe rate specified in the relevant provisian of the ITA; or
* twicethe rate or rates in force; or

-

® the rate of five per cent,
If provisions of section 206AA and section 206AB of the ITA are applicabletaa specified person, then, xshall
e

be deducted at higher of the two rates provided under the respective sections of the [TA, } 7
N e
Vg l,(
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Withholding tax on purchase of goodss

Section 1940 of the ITA provides that any person (i.e. buyer) who is responsible for paying any sum to any
resident (i.e. seller) for the purchase of any goods (likely to include shares and securities) of the value or
aggregate of such value exceeding INR 50 lakhs in any previous year, shall deduct an amount equal to 0.1%,
of such sum exceeding INR 50 lakhs. The buyer shall be required deduct such tax at the time of credit of such
Sum to the account of the seller oratthe time of payment thereof by any mode, whichever is earlier.

The section further Provides that if any sum is credited to any account, whether called “suspense account” or
by any other name, in the books of the buyer liable to Paysuch income, such credit of income shall be deemed
to be the credit of such income to the account of the payee (j.e, seller) and the provisions of this section shall
apply accordingly.

However, the provisions of section 194Q of the |TA shall not apply to transactions on which:

(a) taxisdeductible under any of the provision of the ITA: and

resident whose purchase of goods from seller resident in India is not effectively connected with the
peérmanent establishment of such non-resident in India. For this purpose, "permanent establishment" shall
mean to include a fixed place of business through which the business of the enterprise is wholly or partly

carries on.

The CBOT further issued guidelines to address various issues arising on applicability of the provisions of section
194Q of the ITA.

Collection of tax at source

higher of the following:

®  attwice the rate specified in the relevant provision of this ITA
¢  Atthe rate of 1%, *
In a situation, where the buyer is liable to undertake withholding obligations and has undertaken ‘E/_r’z_é}/said

Fi o

obligation, the seller will not be liable to collect tax at source, s

3
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Having said the above, the CBDT vide its Circular No. 17 of 2020, dated 29 September 2020 stated that the
provisions of 206C(1H) shall not apply to transactions in securities and commodities which are traded through
recognized stock exchanges.

The CBOT further issued guidelines to address various issues arising on applicability of the Provisions of section
206C(1H) of the [TA.

Section 206CCA ofthe ITA

¥ B%.

As per section 2(14) of the ITA, any investment in securities made by FPIs in accordance with the regulations
made under the Securities and Exchange Board of India i treated asa capital asset, Consequently, any income
arising from transfer of securities by FPIs are to be treated as capital gains. Under section 115AD of the ITA,
long-term capital Bains arising from transfer of securities shall be taxable at the rates mentioned in paragraph

As per section 196D of the ITA, no deduction of tax shall be made from any income by way of capital gains
arising from the transfer of securities referred to in section 115AD which is payable to an FpI, However, tax
shall be deducted under section 196D of the ITA with respect to interest income (other than referred to in
section 115AD of the ITA} and dividend income at the rate of 20%,

12.5.4 Taxtreaty Benefits for Non-Resident investors

7
As per Section 90(2) of the ITA, the provisions of the ITA, would apply to the extent they are more beneficja}'

than the provisions of the tax treaty between India and the country of residence of the non-resident in ‘ stor /.
(subject to General Anti Avoidance Rules (‘GAAR’) provisions discussed below and to the extent of availabili
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of tax treaty benefits to the non-resident investors).

As per, section 90(1) of the ITA, the Central Government may enter into a tax treaty for gra nting relief in
respect of income tax, without creating opportunities for non-taxation or reduced taxation through tax
evasion or avoidance (including through treaty shopping arrangements aimed at obtaining reliefs provided in
the said agreement for the indirect benefit of residents of any other country or territory.

Having said the above, it may be noted that no assurance can be provided that the tax treaty benefits will be
available to the non-resident investors or the terms of the tax treaty will not be subject to amendment or
reinterpretation in the future.

dated 1 August 2013 has prescribed certain information in Form No. 10F to be Produced along with the TRC,
if the same does not form part of the TRC,

The tax authorities May grant tax treaty benefit (after verifying the TRC) based on the facts of each case, This
chapter does not discuss the tax implications applicable to the non-residents under beneficial tax treaty,
which would need to be analysed separately based on the specific facts.

The taxability of such income of the non-resident investors, in the absence of tax treaty benefits or from a
ceuntry with which India has no tax treaty, would be as per the provisions of the ITA.

12.5.5 Securities Transaction Tax (STT):

stock exchange in India where the contract for sale fs settled by the actual delivery or transfer of shares;
(€) 0.001% onthe sale of units of equity oriented funds on arecognised stock exchange in India where the

the actual delivery or transfer of shares or unit;

(e) 0.0125% onthe sale of futures in securities;

(f} 0.0625% on the sale of options in securities;

(g) 0.125% of the difference between the strike price and settlement price of the option, where the options
are exercised;

(h) 0.2% on sale of unlisted equity shares under an offer for sale

12.5.6 Transfer of unguoted shares at less than fair market value

fair market value, then the fair market value should be deemed to be the ful| value of sale consideration for
computing the capital gains for such unquoted shares, The CBDT has notified rules for computation of FMV
for the purpose of section 50CA of the ITA.

The provision of section 50CA shall not apply to any consideration received/ accruing on transfer by certain
class of persons and subject to fulfillment of conditions, as may be prescribed.

12.5.7 Deemed income on investment in securities
= OMe on Investment jn securities

fair market value in excess of such consideration shall be taxable in the hands of the recipient as ‘Income frgy
Other Sources’. The above rates would be subject to availability of benefits under the taxtreaty, ifany j ca:
of non-resident assessee. Vive /»f
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The CBDT has issued rules with mechanism for computation of FMV for the purpose of section 56(2)(x) of the
Act.

12.5.8 GAAR:

The GAAR regime as introduced in the ITA shall be effective from 1 April 2017. GAAR may be invoked by the
tax authorities in case arrangements are found to be impermissible avoida Nce arrangements. A transaction
can be declared as an im permissible avoidance arrangement, if the main Purpose of the arrangement is to
obtain a tax benefit and which satisfies one of the four below mentioned tainted elements:

® The arrangement creates rights or obligations which are ordinarily not created between parties dealing
atarm's-length;

®  |tresultsin directly / indirectly misuse or abuse of the ITA;

® Itlacks commercial substance oris deemed to lack commercial substance in whole orin part; or

* [Itisentered into, or carried out, by means, or in a manner, which is not normally employed for bona fide
purposes.

In such cases, the tax authorities are empowered to reallocate the income from such arrangement, or
recharacterize or disregard the arrangement. Some of the illustrative powers are:

® Disregardingorcambining or recharacterising anystep in, or a part or whole of the arrangement;

* lgnoringthe arrz ngement for the purpose of taxation law;

® Relocating place of residence of a party, or location of 3 transaction or situation of an asset to a place
other than provided in the arrangement;

[ ]

® Reallocating and re-characterizing equity into deht, capital into revenue, etc.

® Disregarding or treating any accommodating party and other party as ane and the same person; or

*  Deeming persons who are connected to each other parties to be considered as one and the same person
for the purposes afdetermining tax treatment of any amount,

necessary procedures for application of GAAR and conditions under which it should not apply, have been
enumerated in the IT Rules. The IT Rules provide that GAAR should not be invoked unless the tax benefit in
the relevant year does not exceed INR 3 crores.

On 27 January 2017, the CBDT has issued clarifications on implementation of GAAR Provisions in response to
various queries received from the stakeholders and industry associations. Some of the important clarifications
issued are as under:

®  Where tax avoidance is sufficiently addresseq by the Limitation of Benefit Clause ('LOB’) in a tax treaty,
GAAR should not be invoked,

¢  GAAR:should not be invoked merely on the ground that the entity is located in a tax efficient jurisdiction,

* GAARis with respect to an arrangement or part of the arrangement and limit of INR 3 crores cannot be
read in respect of a single taxpayer only.

12.5.9 FATCA Guidelines

According to the Inter-Governmental Agreement read with the Foreign Account Tax Compliance Act (FATCA)
provisions and the Common Reporting Standards (CRs), foreign financial institutions in India are required to
report tax information about US account holders and other account holders to the Indian Government, The
Indian Government has enacted rules relating to FATCA and CRS reporting in India. A statement is required to
be provided online in Form 61B for every calendar year by 31 May. The Reporting Financlal Institution is
expected to maintain and report the following information with respect to each reportable account:

a. the name, address, taxpayer identification number [(“TIN') (assigned in the country of residence)] and

date and place of birth [‘DOB’ and ‘POB’ (in the case of an individual)];

i the name and address of the entity, TIN assignedto the entity by the country of its residence; and
i, the name, address, DOB, POB of each such controlling person and TiN assigned to such -c_angri_:-l!

b. wherean entity has one or more controlling persons that are reportable persons: /
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Person by the country of his residence;
account number (or functional equivalent in the absence of anaccount numbery);

=]

Further, it also provides for specific guidelines for conducting due diligence of reportaple accounts, viz. Us
reportable accounts and Other reportable accounts (ie. under CRS).

transactions submitted by a prescribed reporting financial institution and such inaccuracy is due to false or
inaccurate information submitted by the account holder, a penalty of INR 5000 shall be imposable on such
institution, in addition to the penalty leviable on such financial institution in the said section, if any. This

12.5.10 Multilateral Convention to implement tax treaty related Mmeasures to prevent Base Erosion and
Profit Sh ifting

non-mandatory provisions,

India has been an active Participant in the entire discussion and its involvement in the BEPS project has been
intensive. In a ceremony held in Paris on 7 June 2017, various countries including India, signed the MLIs. The
Union Cabinet of India issued a press release dated 12 June 2019, approving the ratification of the MLI to

Once ML evolves and is implemented in future, one would need toanalyse its impact at that point intime on the existing tax treaties

that India has entered into with other countries. There is limited guidance or jurisprudence at present on how the above will be
interpreted by the Tax authorities and applied

1.1.1 Minimum Alternate Tax
~nimum Alternate Tax

MAT at the rate of 15% plus surcharge and cess shall be levied on domestic companies. As perthe ITA, if the
income-tax payable on total income by any company is less than 15% {excluding applicable surcharge and
[l be required to pay MAT which will be deemed
to be 15% of such book profits (excluding applicable surcharge and health and education cess). Further, MAT
provisions shall not be applicable to a foreign company if such company is a resident of 3 country or a specified
territory with which India has a tax treaty and the Company does not have a Permanent establishment in India.
Also, MAT provisions are not applicable if the company is a resident of 3 country or a specified territory with
which India does not have a tax treaty, but the €ompany is not required to seek registration under any law in
relation to companies. >

Further, the MAT credit is allowed to be carried forward upto 15 assessment years, The ITA prdvides jbfth%} :

Fakat
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framework for computation of book profit for Indian Accounting Standards {‘IndAs?) compliant companies in
the year of adoption and thereafter.

In case where the domestic company opts to be taxed as per the rates and manner prescribed under section
115BAA and 115BAB of the ITA, then MAT provisions shall not be applicable to such domestic companies,

1.1.2  _Alternate Minimum Tax
-Atemate Minimum Tax

As perthe ITA, if the income-tax payable on total income by any person other than a company is less than the
alternate minimum tax, the adjusted tota) income shall be deemed to be the total income of that person and
he shall be liable to Pay income-tax on such total income at the rate of 18.5% (excluding applicable surcharge
and health and education cess). Such Provisions are not applicable if the adjusted total income does not
exceed INR 20 lakhs.

Above provisions are not applicable in case of 3 person who exercises the option referred to in section 115BACor
section 115BAD of the ITA,

1.1.3  Bonus stripping

Any person who buys or acquires any units of a mutual fund or the Unit Trust of India within a period of three
months prior to the record date (i.e., the date that may be fixed by a Mutual Fund or the Administrator of the
specified undertaking or the specified company, for the purposes of entitlement of the holder of the units to
receive additional unit without any consideration) and such person is allotted additional units (without any
payment) on the basis of holding of the aforesaid units on the record date, and if such Person sells ortransfers
all or any of the original units within a period of nine months after the record date while continuing to hold
all or any of the additional units, then any loss arising to him on account of such purchase and sale of all or
any of the units would be ignored for the purpose of computing his income chargeable to tax. Further, the
loss so ignored would be deemed to be the cost of acquisition of such additional units as are held by him on
the date of sale or transfer of original units,

Bonus stripping provisions cover all securities and units (including units of a business trust, i.e, units of a
REIT/InvIT and beneficial interest of an investor in an AIF registered with SEBI).

1.1.4  Income Stripping

As per section 94(1) of the ITA, where any person owning securities sells or transfers the same or similar
securities and buys back or reacquires those securities and the result of the transaction is that any interest
becoming payable in respect of the securities is receivable otherwise than by such owner, the said interest

section 94(1) of the ITA, would be deemed to be the income ofthe owner of the securities and not to be the
income of any other Person subject to certain specified conditions.

As per section 94{2) of the ITA, where any person has had at any time during any previous year any beneficial
interest in any securities, and the result of any transaction relating to such securities or the income thereof
is that, in respect of such securities within such year, either no income is received by him or the income
received by him is less than the sum to which the income would have amounted if the income from such
securities had accrued from day to day and been apportioned accordingly, then the income from such

securities for such year shall be deemed to be the income of such person.
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In terms of section 70 read with section 74 of the ITA, short term capital loss arising during a year can be set-
off against short term aswell as long term capital gains, A long-term capital loss arising during a year is aliowed to
be set-off only against long term capital gains. Balance loss, if any, shall be carried forward for set-off against
capital gains during the subsequent 8 assessment years, subject to tax return filing being undertaken withthe

incurred by the taxpayer, directly or in directly, in relation to such income will not be allowed as deduction for
the purpose of calculating the total taxable income of the taxpayer. Further, it is also provided that this section
shall always apply in a case where exempt income has not accrued or arisen or has not been received during
the previous year relevant to an assessment year and the expenditure has been incurred during the said
Previous year in relation to such exempt income.

12.5.13 Goods and Services Tax
~2000s and >ervices Tax

ACCEPTABILITY OR OTHERWISE OF THE ABOVE POSITION REGARDING TAXATION BY THE INDIAN TAX AUTHORITIES

13. Accounting and Valuation policies

Investments in Equities, Exchange Traded Fund (ETF), Mutual Funds and Debt instruments are stated at cost.
Cost of the investments includes brokerage, Goods and Service Tax, stamp duty, transaction charges and
turnover tax wherever applicable. However, securities transaction tax incurred on buying and selling of
securities is recognized as &xpense. Transactions for purchase or sale of investments are recognized as of the
trade date and not, as of the settlement date, so that the effect of all investments traded during the year is
recorded and reflected in the financial statements for that year.
L. Market Value of Investments: For the Purpose of computation of net asset value and management
fee, investments are valued as follows: -
»  Equity instruments are valued at the closing market price of the security on the National Stock
Exchange (NSE) on the valuation date.
> Mutual fund units are valued at the Net Asset Value declared for the relevant scheme by the
Mutual Fund.
*> In case market price / net asset valy
date, the latest available price on




1.

v,

VI
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VI

IX.

X.

X1,

Revenue Recognition:

i. Realized Gains : Realized gain/loss is recorded on the date of sale and is the difference between

the purchase cost and sale price of the security sold. Realized gains/losses are calculated by

portfolio. However, such notional gain/loss does not form part of Statement of Capital
Gain/Loss since the same is not considered as an actual transfer of security as per Income Tax
provisions.

Dividend : Dividend on shares is accounted on accrual basis i.e. income is recorded on the ex-
dividend date. Such dividend also includes dividend earned on securities brought in as corpus.

fii. Interest Income : Interest income received from bank, if any, is recorded on receipt basis

iv. Cash received against fractional quantity arising out of corporate action is accounted on receipt

basis

Fees and Expenses

i. Management fees: Management fees have been charged within the rates specified in the terms
of the p

rtfolic management services agreement. Management fees is charged at the close of
relevant quarter and at the time of redemption.

Performance Based Fees, wherever applicable: Wherever applicable, Performance Based Fees
have been charged within the rates specified in the terms of the portfolic management services
agreement.

management services agreement.
Custody Charges : Custody fees has been accrued monthly on the basis of the actual expense
incurred/ or within the terms of the agreement,

Accounting and valuation of additions and withdrawal to AUM in the form of Securities.

> The securities received toward corpus and added to the portfolio are valued and daccounted at

the previous day/same day’s closing rate of NSE/BSE and the same is construed as cost of

the securities received as corpus is provided by the client, the same is considered as cost of
acquisition for the purpose of computing capital gains,
»  The securities withdrawn as corpus are valued and accounted at the closing rate of NSE/BSE on
the date of withdrawal,
Addition to corpus in form of cash are accounted subject to KYC & PMLA clearance of additional fund.
Realized gains/losses are calculated hy applying the First -in- First out principle. Such gains/ losses
also include gains/ losses on sale of securities received as corpus.
Securities Transaction Tax levied on purchase/sale of securities and derivatives during the financial
Year is recognized as an expense in the books of accounts,
Securities Transaction Tax levied on burchase/sale of securities and derivatives duringthe yearis
recognized as an expense in the books of accounts,
Custody fees if charged have been accrued on the basis of actual expense incurred/ or within the
terms of the agreement. Further such fees charged may include expenses pertaining to previous year.
Other expenses if charged have been accrued within the terms of the agreement. 7
Wherever applicable, Tax Deducted at Source on sale of shares / mutual funds, interest or any other
income on which tax is deducted is accounted as corpus out, since such amounts arelnctﬁa\:rg[!?_f/slg,--
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to the Portfolio Manager for investment purposes.

Xll.  Opening balances are considered on the basis of system’s closing balance as on last day of previous
financial year.
Xil. UnIisted/de—listed/suspended stocks brought by client s generally not accepted as corpus in and

hence not accounted and not forming part of holding. However, the same may be accepted
exceptionally, If unlisted/de-listed,r‘suspended stocks brought by the client are accepted as corpus,
the same are valued at zero,
XV, Unrealized gain/loss is the difference between the Current market value/ Net Asset Value and the
historical cost of the securities.
an Investor's account with Portfolio Manager is held jointly by two or more persons, the portfolio

XV, If
performance summary and all the related reports would reflect the name of the first holder only.

14. Custody of Securities

I Custody of all Securities of the Client shall be with the Custadian who shall be appointed, from time
to time, at the discretion of the Portfolio Manager. Currently, the Portfolio Manager uses the
custodial/depository/fund administration services of HDFCBank Ltd, ICICI Bank Ltd, Kotak Mahindra
Bank Limited and may appoint more custodians in future if required

ii.  The Custodian shall act on instructions of the Portfolio Manager,

fii.  Allsuch custodian or fund accounting fees, charged by the Custodian shall be payable by the Client.
iv.  The Portfolic Manager shall not be liable for any act of the Custodia n, done with or without the

15. Investors services

The Portfolio Manager seeks to Provide the portfolio clients a high standard of service. The Portfolio
Manager is committed to put in place and upgrade on a continuous basis the systems and procedures
that will enable effective servicing through the use of technology and RTA agents.

SEBI vide its circular SEBI/HO/IMDY/| lMD—POD-l;’P/CIR/ZOZd/SO dated June 07, 2024, on ‘Publishing of
Investor Charter and disclosure of Investor Complaints by Portfolio Managers on their websites
("Circular") has directed allthe Portfolio Managers to provide relevant information to the investors about

Investor Charter at

The Client servicing essentially involves;

a.  Reporting portfolio actions and client statement of accounts at pre-defined frequency;
b.  Attending to and addressing any client query with least lead time;

¢ Ensuring portfolio reviews at predefined frequency,

i. Name, address and telephone number of the investor relation officer who shall attend to the investor
queries and complaints:

Name | Ms. Anju Saxena
Designation | ~ Head- Customer Services
Address 814 Arunachal Building, 19 Barakhamba Road, New Delhi-110001

|

Telephone No +91 11 23350670
Email id fes@fesecurities.in

|

The official mentioned above will ensure prompt investor services. The portfolio manager will ensure
that this official is vested with the necessary authority, independence and the means to handle
investor complaints.
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with the necessary authority and independence to handle client complaints, The aforesaid official
will immediately identify the grievance and take appropriate steps to eliminate the causes of such
grievances to the satisfaction of the client. Effective grievance management would be an essential
element of the Portfolio Manager’s portfolio Management services and the aforesaid official may
adopt the following approach to manage grievance effectively and expeditiously:

1. Quick action- As soon as the Brievance arises, it would be identified and resolved, This will
lower the detrimental effects of grievance,

2 Acknowledging grievance- The aforesaid officer shall acknowledge the grievance put forward
by the Client and look into the complaint impartially and without any bias,

3. Gathering facts- The aforesaid official shall gather appropriate and sufficient facts explaining
the grievance’s nature. A record of such facts shall be maintained so that these can be used in
later stage of grievance redressal.

4. Examining the causes of grievance- The actual cause of grievance would be identified.
Accordingly, remedial actions would be taken to prevent repetition of the grievance.

5. Decision-making - After identifying the causes of grievance, alternative course of actions would be

6. Review - After implementing the decision, a follow-up would be there to ensure that the
grievance has been resolved completely and adequately,

Grievances/concerns, if any, which may not be resolved/satisfadori!v addressed in aforesaid
manner shall be redressed through the administrative mechanism by the designated Compliance
Officer, namely Mr. Anil Kumar and subject to the Regulations. The Compliance Officer will
endeavour to address such grievance in a reasonable manner and time. The coordinates of the
Compliance Officer are provided as under:

Name Mr. Anil Kumar
Designation Compliance Officer
Address 814 Arunachal Building, 19 Barakhamba Road, New Delhi-110001

Telephone No | +9111 23350670
Email id anil@fesecurities.in

a.  Grievance redressal and dispute settlement mechanism:

Grievances, if any, that may arise pursuant to the Portfolio Management Services Agreement entered
into shall as far as possible be redressed through the administrative mechanism by the Portfolio Manager
and are subject to SEB) (Portfolio Managers) Regulations 2020 and any amendments made thereto from

The Portfolio Manager will endeavour to address all complaints regarding service deficiencies or causes
for grievance, for whatever reason, in a reasonable manner and time. I the Investor remains dissatisfied
with the remedies offered or the stand taken by the Portfolio Manager, the investor and the Portfolio
Manager shall abide by the following mechan isms: -
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16.

If Clients are still not satisfied with the response from FESPL, they can lodge their grievances with SEBI
at https://’scores.sebi.gov.fn/ or may also write to any of the offices of SEBJ or contact SEBI Office on
TollFree Helpline at 1800 2667575 /1800 22 7575, The complaint shall be lodged on SCORES within one
year from the date of cause of action,

®* The complainant has approached FESPL, for redressal of the complaint and, FESPL has
rejected the complaint or,

® The complainant has not received any tommunication from FESPL or,

* The complainant is not satisfied with the reply received or the redressal action taken by FESPL.

SCORES may be accessed through SCORES mobile application as well. If the investor is not satisfied with
the extent of redressal of grievance by FESPL, there is a one-time option for review’ of the extent of the
redressal, which can be exercised within 15 days from the date of closure of the complaint on SCORES,
Thereafter, the complaint shall be escalated to the supervising official of the dealing officer of SEBI.

After exhausting all aforementioned options for resolution, if the client is not satisfied, they can initiate
dispute resolution through the Online Dispute Resolution Portal (ODR) at httgs:({smartodr.in(login

Alternatively, the client can directly initiate dispute resolution through the ODR Portal if the grievance
lodged with the Portfolio Manager is not satisfactorily resolved or at any stage of the subsequent
escalations mentioned above,

The process on Online Dispute Resolution Mechanism is available at/
General
Prevention of Money Laundering

T
Money Laundering Act, 2002 (PMLA 2002), Director, FIU-IND and Director (Enforcement) have been
conferred with exclusive and concurrent powers under relevant sections of the Act to implement the
provisions of the Act. Consequently, SEBI has mandated that all registered intermed iaries to formulate
and implement a comprehensive policy framework on anti-money laundering and adopt Know Your
Customer’ (KYC) norms,

Further, SEBI vide Master Circular No. SEBI/HO/MIRSD/MI'RSDSECFATF/P/CIR/2024/?8dated June 06,
2024 (which supersedes all the earlier circular) issued a ‘Master Circular for Guidelines on Antj Money
Laundering (AML) Standards and Combating the Financing of Terrorism (CFT) /Obligations of Securities
Market Intermediaries under the Prevention of Money Laundering Act, 2002 and Rules frame thereunder’
consolidating all the requirements/| instructions/obligatlons of Securities Market Intermediaries.

Accordingly, the investors should ensure that the amount invested by them is through legitimate sources
only and does not invalve and are not designed for the purpose of any contravention or evasion of any
Act, Rules, Regulations, Netifications or Directions of the provisions of Income Tax Act, Prevention of
Money Laundering Act, Anti-Corruption Act and or any other applicable laws enacted by the Govarnmen}
of India from time to time. The Portfolio Manager is committed to complying with al| applicab[ej%cl
money laundering laws and regulations in all of its operations. g i
g
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To ensure appropriate identification of the Client(s) under its KYC policy and with a view to monitor
transactions in order to prevent money laundering, the Portfolio Manager (itself or through its nominated
agency as permissible under Applicable Laws) reserves the right to seek information, record investor’s
telephonic calls and/or obtain and retain décumentation for establishing the identity of the investor,
proof of residence, source of funds, etc. Where the funds invested are for the benefit of a person
(beneficiary) other than the person in whose name the investments are made and/or registered, the
Client shall provide an undertaking that the Client is holding the funds/Securities in his name is legally
authorised/entitled to invest the said funds through the services of the Portfolio Manager, for the benefit
of the beneficiaries,

entering into an Agreement with the Portfolio Manager.

For and on behalf of FE Securities Private Limited

Mr. Sanjay Kaul

SANIA |

Y KAUL

Date: 2025.05.08

Director 16:31:09 +05'30"
DIVU Digitally signed by
DIVIJ KAUL
Mr. Divij Kaul Date: 2025.05.08
Director KA U L 16:30:47 +05'30'
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Place: Delhi
Date:

Annexure—|: Investment Philosoph nd roach
= ——nvestment Philosophy and Approach
Investment Philosophy

The investment objective to provide appropriate risk adjusted returns for the Client shall be driven by following
philosophies:

* Alphagenerators
*  Growth companies: Companies where profitability is expected to Brow at a rate higher than the
average market rate,
*  Value companies: Fundamentally under-priced stock with reasonable growth expectations
*  Micro/small & Mid-cap companies: Invest in small companies having scalable business models
and potential of becoming large caps in medium term long term.

*  Fundamentals for investment
*  Bottom up research with a focus on balance sheet/ Profit & Loss/ Cash flow
*  Focuseson numbers rather than presentations and hype.
*  Returns ultimately are all about earnings.

> Independent investment process
*  Follows a proficient and responsive process for evaluating investment Opportunities and does not
get carried away by market views and peer / management talks.
*  Disciplinedto follow the investment thesis,

> Agile and flexible
*  Eachinvestment opportunity is evaluated based on individual merit.
*  Notconstrained to a particular theme or style,

> Distinctive style of investing
*  Preferto be first, early and/or only investors,
*  Notinclined towards chasing the momentum.,
*  Opentolookat companies across different sectors, market caps and business cycle.
*  Preference toward companies based in Delhi/ NCR region.

> Long term investor
*  Buyand hold
*  Investinastock as if investing in a business,
*  Think like a partner

> Risk reward equation
*  Expectedreturns have tojustify the risk / uncertainty taken,
*  Agood company might not necessarily be a good stock.
*  Focus onthe price paid and va lue derived.

Investment framework includes a deep anal sis of:
- —————eneworkincludes a deep analysis of;

1.  Management- Quality, Track Record, Responsiveness

2, Business Model- Understanding of business and growth trajectory




3. Earnings- Projected vs Actuals, Long Term Earning
4. Disruptions or big events within company or industry
5. Timing of entry and exit into stock cycle

6. Moat of the business and TAM (Total Addressable Market)

Asset classes genera lly considered for deployment of investment amount:

schemes;

iv, security receipt as defined in clause (zg) of section 2 of the Securitizations and Reconstruction
of Financial Assets and Enforcement of Security Interest Act, 2002;

V. units or any other such instrument issued to the investors under any mutual fund scheme (direct plans

only);
vi. units or any other instrument issued by any pooled investment vehicle;
vil. any certificate or instrument (by whatever name called), issued to an investor by any issuer being a

special purpese distinct entity which possesses any debt or receivable, including mortgage debt,
assigned to such entity, and acknowledging beneficial interest of such investor in such debt or
receivable, including mortgage debt, as the case may be;
viii. Government securities;
ix. such other instruments as may be declared by the Central Government to be securities; and
X. rights or interest in securities orany other security allowed as per applicable laws

The above-mentioned securities are illustrative in nature,

Detailed Investment Approach

We will be following a singular investment approach for our discretionary Portfolio Management services as below for now.
Strategy: Equity
Name: FE Securities Focused Approach (FOCUS)

Investment Objective: Generating alpha and risk adjusted returns for our dients in a focused micro and small cap portfalio benchmarked
against the performance of a broader index,

Benchmark: BSE 500 TRI- Since we are investing in micro, small and mid cap companies anly across sectors, we feel a broad based benchmark
would be ideal and appropriate given our strategy,

Description of types of securities: Primarily investing in equity opportunities in accordance with all applicable laws.




focus will be an companies located within the Delhi/ NCR region which makes it easier for us to track the business. This approach will be able
to generate returns in the medium ta long term horizon in set of listed equities across market capitalization within the applicable laws,

Allocation of portfolio across types of securities: This approach will be focused on equity holdings yet diversified across multiple sectors and
ation as well,

a few different styles of market capitaliz
Indicative tenure or investment horizon: With our strategy our ideal tenure would be around 3-5 years.

Risks associated with our investment approach:

* Valuation risk: Portfolio Manager will assess the Portfolio Entities from varled valuation parameters in order tg
establish whether the valuations are reasonable while investing and reassess the same from time to time,
Market risk: Portfolip Manager endeavours toinvest in companies using bottom up fundamental research rather than
th

investing and disinvesting the Portfolio Entities. The Portfolio Manager endeavours to mitigate the risks by investing
with a medium to long term time horizon,
* Concentration Risk: Endeavor to have adequately diversified portfolio across sectors and stocks.

Other salient features, if any,
N.A,
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FORM C

Securities and Exchange Board of India (Portfolio Managers) Regulations, 2020 (Regulation 22)

JFme F E SECURITIES PRIVATE LIMITED —‘
ddress 814 Arunachal Building, 19 Barakhamba Road, New Delhi-110001

Phone +91 11 23350670

Fax Number -

Email fes@fesecurities.in J

We confirm that:

l.  The Disclosure Document forwarded to SER| is in accordance with the SEBI (Portfolio Managers) Regulations, 2020 and the
guidelines and directives issued by SEBI from time to time;

Il.  The disclosures made in the Document are true, fair and adequate to enable the investors to make a well-informed decision
regarding entrusting the management of the portfolio to us / investment through the Portfolio Manager;

lll. The Disclosure Document has been duly certified by an independent Chartered Accountant, as on 08.05.2025. The details of the
Chartered Accountants are as follows:

Name of the Firm : M/s S, K. BHARTI & CO.

Registration Number : 003047N

Proprietor : Partner

Membership Number : 80048

Address : 302 Surya Tower, 31 DDA Community Centre, Paschim Vihar New Delhi-110063
Telephone Number 19811122572 (M) 011- 45151889

(enclosed is a capy of the Chartered Accountants’ certificate to the effect that the disclosures made in the Docurment are true, fair and
adequate to enable the investors to make a well-informed decision).

For and on behalf of F E Securities Private Limited
D 'VU Digitally signed
by DIVIJ KAUL

KAUL i
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